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» Philips announced in August 2008 the creation of a dedicated
Hospitality Business Unit

* Business unit aims to help our customers in the hospitality market with
iIntegrated solutions in ambiance & infotainment.

— Lighting, TV’s, kettles, heart start, control systems, ...

* Business Unit is organized around the customer (in stead of products)
with Philips support available locally in the countries

 Two major — interconnected - themes to make this a success:

Ambiance & Sustainabllity

Philips EE Lighting, Oct 23 2008
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/| Stark warning over climate change

By Richard Black
Environment Correspondent, BBC Mews website

Rising concentrations of
greenhouse gases may
have more serious impacts
than previously believed, a
major scientific report has
said.

LWERMORE, Calif. — humans continue to use fossil fuels in 3 business-as-usual manner for the ned few

centuries, the polar ice caps will be depleted, ocean sea levels will ise by seven meters and median air
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termparatures will soar to 14.5 degreas warmear than current day.

These are the stunning resulls of climate

Future energy shortages

predicted

Study faults U.5. power
preparedness

Climate
change

@I,_J._EE\II for Greenhouse Gas Mitigation

| warming higher than expected

w .u-fr (u._ﬂ.:y:.l : -
pp— :r-."..-.:' Tt 4
g mas
RESEARCH : -
: """‘:1"‘:“‘"! energy and environment = T ke e
wiew by date | Sme = ;
v Palicy Archive: ) 2 e v — suggests the earth's average temperature
Mime by lazug Energy Shortages In Energy-Rich America- SELATER STORIES, SITER + suire saclions o P ebicn, 43 Sarmand Snnn L Leooil Liiol L
Niiskrnpes | Why? — s TIC SEA IC
ERMERE by The Honorsble Denise 4 Bode ity gimanp G!m ARCTIC SEA ICE EXTENT -
T Hesitage Lecture #6032 S naits TR i < it T TR s SEPTEMEBER TREND, 1978-2005
¢ Heritage Exports A & atean banpmipty stherg heat bhay forced somes T:_'_:?::; , e Extant (million sg km)
b Support Heritage Mevmmier 16, 000 | | S ez power compaines bo warn ey are  [RLEN = = 85
I Contact Us Mo here, you see, @ 1akes &l the running yo an the bank: of cunrang st of \ ,
* Return Home can dn [: k&:eju jihs :arn; plac EE !‘h'r ou iarqll-itc _ electricity, And just becaise it hasny SSSiatsmubl B
gl somewhiere ez, you musl run al lEas bmice m:“ bagpened nenr you dosemt mean @ W droa S 7.5
as fasl | [@bwe - —~
~Lewas Carroll, Thrawgh the Looking Glesa EJrs and mavors ara stepping in to help head off climate change where fhay 4 5 -
is failing.
L L . 5] -
gk el A et = 5.5 2005
Study Shows Escalating Climate Change Impacts on Human Health, the By 7= 1588 1283 1993 {graph shawing ice dedine
n FOURCE: Hational Snow and
NEW YORK-Movermber 1, 2005-The Center for Health and the Global Environment at Harvard Me ca Data Conter (NSIDC
owiss ke and the United Nations Development Programme, today released a study showing that| + The straight line tracks a more
health of humans and ecosystems and these impacts will have economic conseguences, than 8% decline per decade




PHILIPS

v 2 C

Fnarn , I
| — Ulﬂy W il

cE

Four drivers for action Our value proposition
 Rising energy prices )
Climate change / Kyoto Energy Efficient
* Security of Supply g Lighting Solutions
«  Economic Growth
J
Lifgfj/gg QOil at historical high, yearly av.price (US$)*
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81%
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* Source: OPEC Reference Basket (ORB), www.opec.org

Philips EE Lighting, Oct 23 2008 4
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Climate Change

-

The Consequences are already visible

Patagonian Glacier Arctic Ice cap melting New Orleans 2005

A -- 1928

Global weather instabilities Tour boat on the Amazon Droughts in C-Africa

Philips EE Lighting, Oct 23 2008
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Huge potential for energy saving

 Up to 75% of all lighting currently
installed is old less energy efficient

 New energy efficient solutions
exist for all segments

e Tomorrow we will have even more
soiutions (LEDs)

But:
The current market renovation
rates are too slow !

(e.g. Outdoor 3%, Buildings 7% etc)

Philips EE Lighting, Oct 23 2008

Area of lighting Energy  CO, savings per light-
saving point per year
Road lighting 57% 132 kg CO,
Retail & Hospitality Lighting 80% 140 kg CO,
Office & Industrial Lighting 61% 93 kg CO,
Home Lighting 80% 41 kg CO,
LEDs 80% 41 kg CO,

Potential savings

» 106 billion Euros in electricity cost/year

e 555 million tons of CO, emissions/year

» 1560 million barrels of oil eg/year

e Output of more then 530 power plants
at 2 TWh/yr
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Philips call to phase-out incandescents

» 7 Dec 2006
* Replace by EE

alternatives
1. CFL
2. Other lamps
(Halogen; LED)

GLS phase-out now global process

e EU27 (announced) THE INCREDIBLE
+ USAICAN (2013)  rerrnii NG
 AUS/NZ (2009/10)

« Cuba (done) ..
« BRA/ARG (announced)

« Others in discussion T
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Philips EE Lighting, Oct 23 2008

Phase-out of incandescent lamp park

m CFL-I
Installed base m Other lamps
Lamps park I Incandescent
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* This plot is only relevant for the GLS / CFL category,
not Fluo, HID etc.



1. Compact Fluorescent Lamps
80% Energy Savings

Major improvements last few years (size; light; cost; ..)

Need to balance demand and global industry capacity

2. Energy Saving Halogen
(B P S —  Up to 50% Energy Savings; high light quality
¥ - —  Replacement range in launch phase
» | 3. Solid State Lighting (LED's)
Currently for decorative replacements
Today limited but fast improving light output
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* Incandescent 40%
* Halogen 30%
* Fluorescent (TL) 15%
 Compact Fluorescent (CFL) 15%
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Compactdischarge
1%

Compact fluo retrofit

5%

Compact fluo non retrofit
9%

Fluorescentlamps
15%

2%

 Meaning a lot of possibilities to save!!

Philips EE Lighting, Oct 23 2008

‘essed glass reflector / '
2% v
Halogen mains voltage
Blown bulb reflector

t in hotels

1 1 1\J

Volume Hotels

Large discharge
0%

Other

\ 0%

Large Incandescent
23%

Small Incandescent
12%

3%

Halogen low woltage
28%
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Why so inefficient |
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Not conscious enough about the energy costs
Too much initial pricing focus
Other light quality of energy efficient sources

New energy efficient light sources from Philips comply to;
— Acceptable price
— Same or better quality of light
— Environmental friendly
— The best energy saving possibility in the market
— Cheaper in integral pricing compared to its predecessor

Philips EE Lighting, Oct 23 2008
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Hotels — anced enerav savinas throuah svstem
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approach and renovation focus
Hotels energy consumption Energy saving opportunity
S 323 Up to 60 to 70% of savings feasible on
o = lighting energy consumption in offices,
schools, hotels, hospitals, etc. through
o Energy Efficient Lighting system
- MW e 78% upgrades
i Lighting HVAC Stoves Water Other
Environmental efficiency metrics System approach

New system (incl. Controls)

Creation of New luminaires
building / hotel

performance New lamps, new gear
standards
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Philips EE Lighting, Oct 23 2008 11
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Lobby, foyer, Guest rooms
lounge, reception and bathrooms

Bar Recreational areas Offices and Service areas
conference center

Confidential BU Hospitality, Eric Senders, October 10, 2008



Example Total Hotel % PHILIPS
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Example Total Hotel Spain —— - P —
e P Ya PHILIPS
— Auditing the total Hotel per room === cuw e
— Analyse: == ¥a PHILIPS =
| e | df = | | i
— What is installed v | | S | — =
— How long is is burning _— L L
— What are the energy costs = e AR
— Propose energy saving lighting m

SAVING OF 55.000 EUR PER YEAR
FOR TOTAL HOTEL

Philips EE Lighting, Oct 23 2008
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» Solid State Lighting solutions are entering the market

— Hospitality market first market to adopt LED’s
» Lower light levels in Hospitality
» Higher need for ambiance solutions and colour changing
» High awareness of cost saving possibilities

Light Emitring Diodes Market: Revenue Share by Type of Application {Europe), zoo7
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Bars, Bestaurans,

Hotels etc. Other
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7%

I4.0% 1508

Mg Al ﬁgufrs are rounded; the base vear is 2oo7. Source: Frost & Sullivan

Confidential BU Hospitality, Eric Senders, October 10, 2008



Shopping arcades Mood setting / variation

Confidential BU Hospitality, Eric Senders, October 10, 2008
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eW Downlight Spot LED Fugato LED eW Cove iColor Cove MX
Powercore Powercore

Outdoor ‘r

LEDIine2 iColor Accent Color Blast 12 LEDflood iColor Flex Urban Line
Powercore Powercore

Philips EE Lighting, Oct 23 2008 16
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Technology Unique Triple Win
 EE Technology exists today 1. End-Users /tax payers: lower cost &
« Tomorrow even more solutions better light quality
exist (LED's) 2. Environment: lower energy use &

CO, emissions
3. Business: better image / ambiance;
customer preference

 (Good energy saving projects are
being realized (with 40 to 70%
energy savings !!)

Dalanced Nnithlir / nrviate™ annrnanr Arecalaratinn naoadaod |
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e Value Chain e Current switch too slow

» Policy Measures / Legislation « Global CO, emissions still increasing

* Need to move faster from ‘talking  to
‘acting’

Philips EE Lighting, Oct 23 2008 17
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Philips can:

* Help you to make a selection in leading
sustainable lighting solutions that reduce
environmental impacts, save cost and
improve quality light

e Support you in finding business opportunities
using energy efficiency as a key driver for
better lighting

* Guide you in merchandising responsible
corporate citizenship and meet Sustainability
objectives

Philips EE Lighting, Oct 23 2008
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